Economic & business news from Belgium – November/December 2010
1. Foreign investments in Belgium 

This section was prepared in collaboration between the Federal Public Service (FPS) Foreign Affairs and the Liaison Cell Federal-Regions Foreign Investments. The Liaison Cell was created in 1995 as a result of the Cooperation Agreement “Foreign Investments” of 7 February 1995. Its mission is to raise important issues concerning the investment climate in Belgium to policy makers, and create synergies between all the Belgian authorities involved in the attraction of foreign investments. The following authorities are represented in the Cell: FPS Foreign Affairs, FPS Economy, FPS Finance, Flanders Investment and Trade (FIT), Agence wallonne à l’Exportation (AWEX), the Brussels Enterprise Agency (BEA) and the Ministry of the Brussels-Capital Region. Its chair is held by the Regions on a rotating basis and its secretariat is ensured by the FPS Economy.

Contact:  

Secretariat of the Liaison Cell 

FPS Economie 
Vooruitgangstraat 50 rue du Progrès 
B-1210 Brussels

tel : 02/277.69.13 
Colette.Vanstraelen@economie.fgov.be
BIZTAX – Internet filing of the corporate income tax return
The Federal Public Service Finance will launch a new application to file electronically the corporate income tax return as from tax year 2011. This application is called BIZTAX.  
BIZTAX is the successor of Vensoc. Vensoc, launched in 2005, made it already possible to submit electronically the corporate income tax return. 
BIZTAX uses the future-oriented technology XBRL, short for eXtensible Business Reporting Language. The tax return and appendices are translated in XBRL-taxonomy, a dictionary that contains all requested data. The new application offers some additional functions to the users, such as filing several tax return in one block and consulting the submitted tax returns.
http://minfin.fgov.be/portail2/belinvest/index.htm
Kraft assigns production of new Prince biscuits to Herentals plant
At the LU biscuits factory in the town of Herentals (Antwerp province), daughter of Kraft Foods concern, a new production line was opened for the production of Prince biscuits. The factory in Herentals is the largest bicuits plant in Europe. It employs 1,250 staff. Apart from Prince biscuits, the plant also produces other brands, such as Tuc, Cent wafers and Pim's for example, a total of 80,000 tonnes of biscuits every year. 

The new production line is a €6 million investment. It will raise the production capacity of Prince biscuits by 40% to 52,000 tonnes per year or over 2,288 biscuits per minute.

http://www.kraftfoodscompany.com
http://www.kraftfoods.be
Solutia invests in Ghent facility
Solutia is a market-leading performance materials and specialty chemicals company. With its headquarters in St. Louis, Missouri, USA, the company operates globally with approximately 3,400 employees in more than 50 worldwide locations.

Solutia produces Saflex® brand polyvinyl butyral (PVB) interlayer which is used in the production of laminated glass for automotive and architectural applications. Saflex interlayer brings safety, security and UV protection to laminated glass as well as the potential for noise and heat reduction. Saflex interlayer is also used as an encapsulant for enhancing the reliability and durability of photovoltaic modules. 

Solutia’s Ghent plant is the largest PVB interlayer manufacturing facility in the world.  The company recently announced that it will upgrade the facility to produce Saflex Q series advanced acoustic interlayer for the automotive market, which features multi-layer technology. Windscreens made with Saflex Q series can reduce vehicle interior noise levels by up to 3 decibels. 

The upgrade is designed to serve growing global demand for automotive acoustic glazing and will allow for more than 25 million vehicles each year to be fitted with acoustic windscreens. Saflex Q series advanced acoustic interlayer also allows automotive manufacturers to reduce the thickness of the windscreen glass for vehicle weight reduction without compromising passenger safety or cabin comfort.

The new acoustic interlayer production capabilities will be deployed within the current boundaries of the Ghent plant, leveraging existing infrastructure and the plant's 40-plus years of experience in manufacturing Saflex products. This new investment also follows the company’s recent expansion in Ghent to produce 3.2-meter width advanced acoustic interlayer product for the growing European architectural market.

http://www.solutia.com/en/AboutSolutia.aspx
http://investor.solutia.com/phoenix.zhtml?c=88803&p=irol-newsArticle&ID=1505975&highlight
Bank of China to open new branch in Brussels
Bank of China, the largest foreign currency business bank in China, opened a new branch in the Belgian capital. 

She Bing, general manager of the branch, said the bank will mainly offer financial services for enterprises dealing with bilateral trade and investment, representative offices of Chinese organizations, and Chinese citizens abroad. 

The new Belgian branch is part of Bank of China (Luxembourg) SA, the bank's first overseas operation, which has about 50 staff. The Brussels branch currently has seven employees, two of which are Chinese.

http://www.boc.cn/en/index.html
Chilean group Molymet invests in Port of Ghent
The Chilean group Molymet recently announced a €14 million investment in its Belgium-based subsidiary Sadaci, in the port of Ghent. Sadaci is Europe’s largest producer of molybdenum and ferromolybdenum for the metal and steel industries. Steel that contains molybdenum is stronger, more corrosion-proof and can better resist temperature changes than normal steel.

In the past seven years €30 million was already been invested in the modernization of Sadaci. Activities are now being expanded with construction of a new roasting furnace for the production of molybdenum destined for the steel industry. The new furnace will be operational in the autumn of 2011.

Sadaci is located on a 24 ha site in the port. Its strategic location in Europe allows it to supply this market under optimal conditions. Since 2003 Sadaci has been part of the international group Molymet, the world's biggest molybdenum processor. Sadaci employs around 150 people. 

http://www.sadaci.be
http://www.molymet.cl
http://www.portofghent.be
Brazilian group CBL invests in Port of Ghent
Brazilian company Companhia Brasileira de Logística - CBL invests €70 million in a bulk storage terminal for biodiesel, petrol, ethanol, vegetable oils and pharmaceuticals in the Ghent port. With the deal, Ghent boosts itself as the leading bio-energy hub in Europe.

The investment concerns a concession of over 8 hectares at the 'Kluizen' dock on which the new terminal will be built. Along a quay length of 350 meters, 35 storage tanks of between 5,000 m³ and 10,000 m³ will be installed, representing a total storage capacity of ca. 294,000 m³. The new terminal will generate an annual extra transshipment of 875,000 tonnes for the port and create 30 to 35 new jobs. The investment also includes a factory for waste water processing, offices, a lab and a fire protection system by means of water tanks, amongst other things. 
With CBL, Ghent welcomes a specialist in biofuel from sugar cane, and will further consolidate its position as Europe's leading biofuel port. Currently, Ghent handles 1.3 million tonnes of biofuel per year. The aim is to raise the transshipment in that sector to 5 million tonnes by 2020. Ghent is one of the few ports in Europe with empty quay space available.

http://www.portofghent.be 

http://www.interalli.com.br/grupo/cbl.php

600 ha of greenfields available in Port of Ghent  
The Port of Ghent offers one of the largest unexploited industrial areas in Europe. The Ghent Port Authorities brought this news at the official completion of 14 years of maritime works at the ‘Kluizendok’ terminal.
The 400 ha ‘Kluizendok’ terminal is the epicenter of the available investment zone. Thirteen companies have already located their business there, leaving three quarters (330 ha) of the available land still vacant.

Adjacent to the ‘Kluizendok’ terminal, the Port of Ghent offers an additional 160 ha of greenfields at the nearby De Nest complex and another 100 ha at Rieme-Noord.

http://www.portofghent.be
The Walt Disney Company to open Disney Store in Antwerp in 2011
The American media and entertainment concern The Walt Disney Company has announced that it will open a Disney Store in Antwerp 2011, a first in Belgium. 

Disney Stores sell exclusive articles such as toys, clothes, films and other gadgets. The are around 350 Disney Stores worldwide. 

http://corporate.disney.go.com/
Audi invests €270 million in manufacturing plant in Belgium
Recently the 7-millionth car left the former Volkswagen plant – now a successful Audi plant – in Vorst, near Brussels. At the event’s celebration, German car maker Audi announced its investment of an additional €270 million in the manufacturing plant.

This investment will go towards expanding the productive capacity for the A1 model, which is exclusively produced in our country. More specifically, it will be directed to build and launch the new five-door model which is to be expected to hit the market in the next few years. Part of the money will also be used to provide the Audi employees with improved ergonomic working conditions.

The goal of Audi Brussels is to produce 50,000 A1 models in 2010. In 2011 the aim is 120,000.

Audi has invested €300 million until now in the plant in Vorst for its conversion from Volkswagen to Audi cars. Currently, the plant provides work for approximately 2,200 staff. 

http://www.audi.com/com/brand/en/company.html
€700 million ensures future of Ford plant in Genk
The Ford car assembly plant at Genk (Limburg province) recently received a new contract and with it three new models. A €700 million investment guarantees production for the plant at least up till 2020.
One of the three new models that will replace the models currently being built (Mondeo, Galaxy and S-max) is the hybrid successor to the Mondeo which will be produced in 2013. The other two have not yet been disclosed. Ford Genk will ensure an annual production of 225,000 cars and offers an option to build more.
Between 2012 and 2014 the Ford Motor Company is to invest €700 million in several production installations in the plant that has been producing cars ever since the sixties. €7.7 million of that investment will go to the Ford test range in the nearby town of Lommel.
http://www.ford.be
Second and third phase of offshore wind farm off the Belgian coast to be realised
The Belgian and European partners on the Thornton Bank wind farm 30 km out into the North Sea off the Belgian coast recently announced a €1.3 billion investment to expand the facility.
The money will go into the wind farm's second and third development phase, adding 295 Megawatts to the 30 Megawatts established in the first phase. As of January 2013 around 140,000 households will be provided with energy from the wind farm.
Seven European banks, the European Investment Bank and the Danish and German export credit agencies Euler-Hermes and EKF will provide about €900 million of financing for the project.  
Management of the offshore wind farm on the Thornton Bank is in the hands of C-Power, a company created with a view to developing the wind farm and owned by a group of 4 Belgian shareholders and 2 strategic European partners: EDF EN en RWE Innogy.

http://www.rwe.com

http://www.c-power.be/Francais/bienvenue/documents/pers/101125%20CPO%20PR%20FR%20final.pdf
French company Decathlon to set up at Loyers
French company Decathlon is to open a store in Loyers (Namur province), next to the Namur Office Park. The investment concerns a 4,000 m² sales area, expandable in due course to 8,000 m², on a plot of 6.3 ha. Around 55 jobs will be created. The investment is worth around €3.7 million. The store is expected to open mid-2011.

http://www.decathlon.be
http://www.lavenir.net/article/detail.aspx?articleid=38826795

ExxonMobil to expand fluids capacity in Antwerp
ExxonMobil Chemical is one of the world's premier petrochemical companies. In Belgium ExxonMobil owns a refinery and four chemical plants: a plant for the production of hydrocarbon solvents, a films factory and two polyethylene factories. The company’s European technology centre for research & development is also situated in Belgium.

ExxonMobil Chemical offers the broadest portfolio of differentiated hydrocarbon fluids, specifically designed for a wide range of applications. 

ExxonMobil Chemical is now expanding the capacity of its hydrocarbon fluids plant in Antwerp. This expansion will focus on high performance Exxsol(TM) fluids, including Exxsol(TM) D, Pentane and Hexane fluids. The project will increase capacity at the plant by 10% and strengthen supply reliability. It is expected to be complete in mid-2011. 

http://www.marketwatch.com/story/fluids-capacity-to-be-expanded-in-antwerp-belgium-2010-11-30?reflink=MW_news_stmp
http://www.exxonmobilchemical.com
http://www.exxonmobilsynthetics.com
http://www.exxonmobilchemical.com 

2. Contracts abroad for Belgian companies

Exporting the Belgian frites culture to China
Kevin Vanlancker, Managing Director of the restaurant Chez Léon in Brussels, announced that he will soon be opening a hundred Fritkots (chip shops) in China. The first Fritkot will be opened in Shanghai in mid-January.

Kevin Vanlancker came up with the idea of bringing Belgian frites (fries) to China during the recent World Expo in Shanghai, where the Chinese visitors apparently couldn’t get enough of the Belgian frites.  A version of frites has been known for some time already in the People’s Republic but according to Kevin Vanlancker these hardly compare with real Belgian frites served in a paper cone and topped with mayonnaise. 

http://fr.chezleon.be/index.asp?ID=855
Belgian playing card manufacturer Cartamundi now also market leader in India
The Belgian Cartamundi group from Turnhout (Province of Antwerp), world leader in the production and sale of playing cards and game cards, has factories in Belgium, Germany, the United Kingdom, Poland, the United States, Brazil and Mexico and sales offices in The Netherlands, France, Spain, Sweden, Switzerland, Hungary, Chile and Singapore. Cartamundi manufactures playing cards and cards for games such as Uno®, Monopoly®, etc. In addition Cartamundi has its own retail collection with licensed cards (including Disney®, James Bond®, Harry Potter®, Fifa®, ...), and the company also provides promotional card collections (e.g. the Pixar and WWF collector cards for the Delhaize chain stores), casino cards, collectors' cards (e.g. Yu-Gi-Oh!®) and so on. Thanks to its many years of experience and craftsmanship innovative games and card games continue to be developed to extend the Cartamundi range.

Cartamundi is now also expanding its business in Asia. Recently the Belgian company entered into a strategic alliance with Parksons Games & Sports, market leader in playing cards and game cards in India, by acquiring a 50% interest in that company's share capital. With this operation, Cartamundi strengthens its international market position and enters new Asian markets. The new company created by this joint venture will be given the new name Parksons Cartamundi Pvt. Ltd. The construction of a new factory is planned and will be carried out in the short term.

http://www.cartamundi.com
IBA signs new contract regarding construction of a centre for proton therapy in the US 
IBA (Ion Beam Applications S.A.), a Belgian company with headquarters in Louvain-la-Neuve (Walloon Brabant province), develops and markets leading-edge technologies, pharmaceuticals and tailor-made solutions for healthcare with a focus on cancer diagnosis and therapy.  Leveraging on its scientific expertise, IBA is also active in the field of industrial sterilization and ionization.

In the United States, IBA signed a contract with the ProVision Trust and the Proton Therapy Center for the construction and management of a proton therapy centre in the state of Tennessee. The agreement also includes cooperation in the field of research & development, as well as the creation of a training facility. Up to now, IBA has equipped 22 proton therapy centers worldwide, which represents more than half of the clinical-based proton therapy facilities in the world.

http://www.iba-worldwide.com
3. General economic information about Belgium 

IMF confirms Belgium’s positive economic figures 
The International Monetary Fund carries out a so-called Article IV Consultation for our country every year. In the report which was presented on 13 December, the IMF concludes that the Belgian economy is recovering from the financial-economic crisis. Our country did better economically in 2010 than anticipated. Growth will be 2%, which is higher than average in the euro zone. This growth is due to a major increase of export and stock-building. The external balance of trade has also improved. The IMF also stated that employment has started to increase much faster than unemployment.

The IMF confirmed that Belgium has reduced its government’s deficit from 6% of GDP in 2009 to 4.8%, and noted that public debt increased much less than expected. For 2011, in the case of unchanged policy, the deficit will drop to 4.7% with an economic growth of 1.7%.

The IMF also noted that we have good economic fundamentals, pointing out the high ratio of savings and the strong external position. Belgium’s previous track record in cutting back public debt was also taken into account. The IMF did indicate that it foresees a certain risk of market downturn: the financial markets are restless and despite the right fundamentals, high public debt and the relatively large financial sector involve risks.

The IMF recommends all government levels to limit the overall deficit to 4% of GDP in 2011. Structural reform is also required to increase the level of employment and to reinforce economic growth.

http://www.yvesleterme.be/sites/leterme/files/Article%20IV%20Concluding%20Statement.pdf
http://www.premier.be/nieuws/imf-concluding-statement-mission
Belgium among top 10 pharmaceutical countries worldwide 
According to the scientific journal Nature Reviews (Drug Discovery) Belgium, with its 200 biotech and pharmaceutical companies is a (bio) pharmaceutical concentration zone. Belgium is also one of the 10 most innovative (bio) pharmaceutical valleys in the entire world. A study on the origins of the patents on drugs that have been licensed on the American market in the past decade indicates a remarkable contribution from the researchers from Belgian laboratories: with 26 patents, our country ranks 8th worldwide.

The good collaboration and synergy present in our country between the medical and academic worlds and the (bio) pharmaceutical research companies generates a favourable climate for Research & Development of therapeutic innovations. In addition to academic and other knowledge institutions, the pharmaceutical sector in this country also performs basic research on drugs for blood disease, analgesics, neurological conditions, cardiovascular disease, gastro-intestinal disease, infections, gynaecological needs, cancer, respiratory problems, allergies, etc. Our country has a long-standing reputation for having developed 5 of the 100 essential medicines in Belgian laboratories, specifically those used to treat mental illness, colon cancer, fungal and worm infections.
The innovative drug companies invest heavily in R&D-staff in Belgium: nearly 5,000 employees are dedicated full-time to R&D, of which 3,400 are scientific researchers, representing 19 % of the researchers in the private sector. Also the amount that is spent on R&D in the sector (€1.8 billion each year) and investment in infrastructure in this country reinforce the strong establishment of the sector in Belgium. In 2009 the innovative (bio) pharmaceutical sector invested €610 million in infrastructure. In 2010 this is expected to rise to €670 million. In the course of the year, a number of pharmaceutical companies, such as Pfizer, Janssen Pharmaceutica, GSK, Baxter and UCB, have invested in research and production facilities here.

http://www.nature.com/nrd/journal/v9/n11/full/nrd3298.html
http://www.pharma.be
According to a European report, the Belgian labour market has successfully weathered the crisis 
On 25 November 2010, László Andor, European Commissioner for Employment, Social Affairs and Inclusion, presented the half-yearly report on employment in Europe (Employment in Europe 2010). This report is drawn up by the European Commission in collaboration with Eurostat, the statistical office of the European Union.

According to the European Commissioner, the Belgian labour market has successfully weathered the crisis. A contributing factor has been its flexibility. Together with Germany and Austria, Belgium is one of the countries that are best positioned to launch the phase of economic recovery.

László Andor lauded the capacity of these three countries to anticipate, as well as their consultation with the social partners. 

http://ec.europa.eu/social/main.jsp?catId=738&langId=en&pubId=593
Brussels is Europe’s most commercially attractive city
At Mapic, the European trade fair for commercial real estate in Cannes (France), Brussels was voted ‘most commercial attractive city in Europe’. Indeed, commercial real estate gets rented out quickly in the Belgian capital and it is the only city where vacancy levels have dropped.

Moreover, Brussels recently succeeded in bringing in two international store chains and is now searching for a fitting location for another nine store chains. Plans to build a covering dome over Brussels' most famous shopping street, the rue Neuve/Nieuwstraat, impressed the jury at Mapic. Finally, thanks to the Afterwork Shopping created early 2010, Brussels is among the international cities with shopping opportunities in the evening.
The West Flemish city of Kortrijk came second in the Mapic ranking. The Polish city of Lodz was third. 

http://www.brusselnieuws.be/artikel/brussel-commercieel-aantrekkelijkste-stad-van-europa
http://www.brucity.be
http://www.investinbrussels.com/content/News/NewsDetails.aspx?Guid=e6b4b87a-cdec-4ec3-a3ca-238e4c0ac006&CategoryGuid=9823820F-7EFE-4672-8EC2-65A5A1F6A5F9&a=1
Purchasing power in Belgium above European average 
Figures from Eurostat, the European Union’s statistical office, indicate that purchasing power in Belgium is higher than the European average.

While the gross domestic product (GDP) per inhabitant, expressed in purchasing power standard (PPS), in the European Union was on average 100 in 2009, Belgium did much better with 116. In the country ranking, this puts us in joint seventh position with Germany. The average for the euro area was 109.

 
The purchasing power standard is an artificial currency that enables taking price differences between countries into account, so the same volume of goods and services can be bought in all countries with PPS. Meaningful comparisons between the economic indicators of countries are possible because of PPS.

 
Compared to the European average, Belgium did one percentage point better in 2009 than the previous year, which can’t be said of most other countries in the top ranking.

http://europa.eu/rapid/pressReleasesAction.do?reference=STAT/10/195&format=HTML&aged=0&language=EN&guiLanguage=fr
Belgium, where great minds feel at home 

According to a study by the Bertelsmann Foundation (a prestigious German institute), our country holds onto its high-flyers and, better still, attracts them.

According to this analysis, Belgium manages not only to hold onto its graduates (it loses less than 20,000 per year), but also manages to attract many more from other countries within the Union (nearly 30,000). The migratory balance of graduates is the highest in Europe, behind Luxembourg. 
This situation is probably due to the presence in Belgium of some very significant international organisations (leading European institutions).

The study investigated still further by examining the migratory balances for scientists and those holding the highest managerial posts.

Again, Belgium comes in second, behind Luxembourg. Each year, our country loses, less than 10,000 of these great minds. And the incoming immigration, from Europe, is very high for these posts: more than 20,000.

http://www.bertelsmann-stiftung.de/cps/rde/xchg/bst_engl/hx.xsl/index.html

A record year for Liege Airport
2010 was a record year for Liege Airport.  The airport specialises in freight and over 630,000 tonnes of goods landed on its runways in 2010.  This is an increase of more than 30% over 2009.  The previous record – 518,000 tonnes in 2008 – was exceeded by far.

The outlook is also very encouraging.  TNT increased the number of long-range flights between Liege and Asia in 2010.  The company will add three new high capacity Boeing 777-200s in 2011. The lengthening of the airport’s main runway (from 3,300 to 3,700 metres) will create opportunities for flights longer than eight hours and open new markets.

http://www.liegeairport.com
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